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Enhanced Bonus Depreciation Deduction

TCJA extends and modifies the additional first-year "bonus" depreciation
deduction, which had generally been scheduled to end in 2019, through 2026
(through 2027 for longer production period property and certain aircraft). Under
the new law, the 50-percent additional depreciation allowance is increased to
100 percent for property placed in service after September 27, 2017, and before
January 1, 2023 (January 1, 2024, for longer production period property and
certain aircraft), as well as for specified plants planted or grafted after
September 27, 2017, and before January 1, 2023.

The 100-percent allowance is phased down by 20 percent per calendar year for
property placed in service, and specified plants planted or grafted, in taxable
years beginning after 2022 (after 2023 for longer production period property and
certain aircraft).

TCJA also maintains the bonus depreciation increase amount of $8,000 for
luxury passenger automobiles placed in service after December 31, 2017, that
had been scheduled to be phased down in 2018 and 2019. The Act removes
the requirement that, in order to qualify for bonus depreciation, the original use
of qualified property must begin with the taxpayer. Thus, the provision applies
to purchases of used as well as new items.

TCJA also expands the definition of qualified property eligible for the additional
first-year depreciation allowance to include qualified film, television and live
theatrical productions, effective for productions placed in service after
September 27, 2017, and before January 1, 2023.
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